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PMAC’s vision for the future 
 
Market access that is internationally second to none contributes strongly to profits for New 
Zealand’s growers and exporters  
 
 
 
 
PMAC’s Strategic Goals 
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1. Michael Ahie – Chairman’s report                                                                                            
. 

I am delighted to become the new independent Chairman of the Plant Market Access 

Council.  I would like to acknowledge Dr. Russ Ballard for his six years as independent 

Chairman. The Council has made great progress and the partnership between all the 

entities is in fine shape. I thank Dr Ballard on behalf of all the members for his efforts and 

stewardship. 

 

  

As a member of a farming family, the 

success of the land based industries 

is important to me. Over recent years 

I have found myself engaging more 

directly with the horticultural and 

arable sectors. This includes my role 

for the last six years as Chair of 

Plant and Food Research and more 

recently as Chair of the New Zealand 

Food Safety and Assurance Advisory 

Council. I am looking forward to 

participating fully in Council activities 
and in doing so contributing to our countries welfare and prosperity.  

 

As we look at the world today, the international trading environment is changing at a rapid 

pace. This is not new in itself.  The pace of change and rapidly developing demand for the 

high quality products we produce as a nation is somewhat novel and cause for minor 

celebration.  It has brought with it opportunity and risk.   

 

New Zealand exporters in the primary industries are world leaders and global consumers 

want the promise our produce carries – high quality safe food from a country that is still 

relatively untouched and natural.  I use the word “relatively” as I see the continuing 

commitment to the long term stewardship of the land and sea as even more important 

today to satisfy the increasing demands of these consumers.  

 

The recent high growth of horticultural exports is exciting particularly when it is driven 

more by the quality and brand attributes of the produce versus volume commodity-type 

plays. It is a credit to both exporters and sector organisations.  The investment in new 

varieties, good systems, innovative solutions to labour shortages and marketing the New 

Zealand story have all contributed to this growth.  

 

Our exporters have worked hard to be world leaders.  It will take more effort to keep us 

there. Risks abound.  International uncertainty is increasing with political structures 

changing and emerging protectionism affecting many of our traditional markets.  The fast 

uptake of new technologies and on-farm systems will, in time, allow many of our 

competitors to produce low residue products at the same or indeed, lower cost than we 

can.  Different technologies will also open up land that in the past has been considered 

unsuitable for horticulture.  This will potentially increase the global supply of some of the 
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products that are the mainstay of our exports.  Many of our competitors are innovating 

rapidly and investing heavily in research and development.  We must redouble our efforts 

in this regard.  

 

Staying ahead and differentiating our exports will require us to make the most of the 

advantages we have inherited and built over many years.  This includes the gift of the 

environment we live in, our smart technically savvy people, our reputation for integrity and 

the ability for Industry and Government agencies to communicate and work together on 

areas of common interest.   These are part of the strategic advantage New Zealand must 

retain and build upon. 

 

The PMAC partnership continues to work well to enable MPI to provide exporters with 

services and tools which provide them with a competitive advantage.  PMAC will continue 

to invest in future success by encouraging MPI to minimise the cost of compliance for 

exporters, maximise their ability to comply with market demands and maintain New 

Zealand’s reputation for safe high quality produce. The challenge to both MPI and to 

PMAC is to take nothing for granted and to drive for success. This may require taking a 

fresh look at what we do and where we want to go.  All the work we do will need to 

demonstrate real value to exports. Taking the mindset of “smart subtraction” versus 

“mindless addition” is an approach I am keen to see applied to the activities we undertake.  

 

The Council under Dr Ballard’s direction has worked as a strong partnership to optimize 

the use of the cost recovered funds. It is important we recognise in this annual report the 

substantial completion of two significant multiyear projects in 2015/16.  These projects 

mitigate risk and significantly strengthen our exporting sectors ability to export product 

under rapidly changing circumstances.  The first was the completion of a protocol that will 

allow MPI to negotiate pre-emptive agreements with key trading partners to minimise the 

impact of a fruit fly incursion on exports.  The second was a review of the certification 

standards that underpin MPI assurances.  

 

New Zealand has a unique approach to providing phytosanitary assurances that provides 

assurances more cost efficiently than any other country.  This allows our exporters greater 

flexibility in terms of logistics and planning. This is achieved by MPI delegating the 

responsibility for producing pest free product to those involved in preparing the product for 

export MPI Approved Organisations (“MAO’s”) and then using Independent Verification 

Authorities (“IVA’s”) to audit the MAO’s systems to ensure they are performing.  Scrutiny 

of the New Zealand approach is increasing as other countries look for more cost effective 

alternatives to their own systems.  The increased scrutiny and recent increase in demands 

for additional assurances lead to this review. The review itself revisited all standards and 

worked with every IVA and MAO in the country to ensure each party’s role in the 

assurance process and the changes to the standards were understood. This required a 

significant effort from all parties.  I am confident this investment in time and effort will pay 

dividends by providing us with a very solid basis for future growth. 
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2. Agency activity and use of cost recovered funds                                 

.  
  
2.1. Introduction 
Each year MPI undertakes a range of activities which are paid for by the funds cost recovered from 

plant product exporters through the provision of phytosanitary certificates.  Funds to support this 

work are collected as part of the fee charged for phytosanitary certificates provided to the 

Horticultural and Arable Seed sectors.   

 

The PMAC council was established to allow industry to provide input into how these funds are 

spent. This annual report provides an update on the activity and achievements funded by these 

monies in 2015/16. 

 

 

2.2. Export levels 
PMAC does not collect or publish data about the value or destination of plant product exports.  The 

income and activity that PMAC provides advice on is however is inextricably linked to these 

volumes. For this reason a brief overview of this landscape is provided as an introduction to this 

report. 

 

Income data sourced from the 2015 Fresh Facts1 publication shows that New Zealand’s 

merchandise export trade totaled $53.4 billion (fob) for the 2015 calendar year of which total 

products2 earned $2.6 billion or 5 % of total exports.  The value of the plant products supported by 

PMAC activity is presented in Graph 3. 

 
Graph 1 New Zealand’s Horticultural exports in 2015 $ fob  

 
Horticultural exports in the 2015 year increased 11% or $290 million over the previous year.  Most 
of the growth occurred from fresh fruit exports with other categories maintaining their export 
receipts.  Export returns in the 2015 calendar year for individual commodities that showed 
significant growth include:   

 Kiwifruit a 27% increase or $251 million from .931  to 1.180 billion,  
                                                 
1 http://www.freshfacts.co.nz/file/fresh-facts-2014.pdf  all fresh facts figures cover the 2014 calendar year 
all other  figures are quoted for 2015 and cover the period July 2014 to June 2015  
2 Plant products for these figures include products covered by PMAC representation which do not include 
wine sales or forestry but do include both fresh and frozen product.  
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 Apples a 5 % increase or $25 million increase from $536 to $561 million , 
 Avocados a 23% increase from $93 to $115.5 million, 

 Cherries a 86%  increase from $28 to $52.2 million, 

 Squash a 28% increase  from $45.9 to $58.7 million , 

 Citrus a 66% from $6.9 to $11.5 million, and, 

  Feijoia’s doubled exports from $0.2 to $ 0.4 million.  
 

This increase continues a trend started in 2014 after several years of almost flat growth (graph 2). 

 

Graph 2 Export values of Horticultural crops $ million fob 2010 to 2015 

 
 
Reports indicate that this trend has continued into the 2016 year with industry reported increases of 

41% in  

Kiwifruit sales in the year to June 2016 and a 23% increase in apple sales over the same period.  

 
 

2.3. PMAC’s income and resourcing   
Phytosanitary certificates (Phyto certs) are provided by MPI for compliant produce to verify that the 

certified product fulfills the importing countries phytosanitary requirements. These phyto certs 

facilitate the product’s entry to overseas markets. Funds to support industry generic market access 

activity undertaken by MPI are collected as part of the fee charged for phyto cert fees. The number 

of phyto certs requested is based on the number of consignments that leave New Zealand and 

does not indicate the value or volume of produce. The total number of phytosanitary certificates 

excluding forestry provided by MPI in 2015/16 increased by 5.1% to 43,658 (compared to a 3.6% 

increase in 2014/15). 

 

Phyto cert fees charged in 2015/16 were $ 22.99 for non-food products ($26.44 incl GST) and $ 

35.16 for food products ($40.43 incl GST). This fee includes a 10% discount 

 

Food products include:  Fresh fruit and vegetables  

Non- food products include: Flowers and foliage, nursery stock and seeds (arable, flower, 

vegetable and tree) 

 

Between 2010 and 2013 the proportion of food to nonfood phytosanitary certificates produced 

remained constant at 76% for food products and 24% for nonfood products.  Since then both the 

proportion and the number of nonfood phytocertificates has decreased each year while food 

products have increased.      
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Graph 3 Phytosanitary certificates issued in the years ending July 2010 through to June 

2016. 

 
 

 

Graph 4 Phytosanitary certificates % annual change between July 2010 and June 2016. 

 
 

Cost recovered funds are collected with the intent that they will be used to fund MPI work in the 

year in which the funds are collected. The annual budget agreed by PMAC and MPI is designed to 

ensure that this is achieved. Where funds are not spent within the year of collection they are 

accounted for in a memorandum account which allows them to be carried over to the following 

financial year (unlike Government Agency funds).  

 

The budget for 2015/16 (Section 3) was designed to significantly decrease the funds in PMAC’s 

memorandum account. Government rules do not allow cost recovered funds to be deliberately 

accumulated and encourage annual budgets that use all the funds collected. Despite placing a 

10% discount on the phyto cert fees in 2015/16 the $275 K deficit budgeted for the workplan was 

underachieved producing only a $42 K deficit. As a result the year end memorandum account 

balance sat at over $800 K or 47% of the 2016/17 budget.   

 

This underspend was due to a larger than expected increase in the income from phytosanitary 

certificate (6% instead of the budgeted 3%) and a number of unexpected incidents (industry and 

crown funded) that diverted resources from PMAC specific activity. While the deficit was not as 
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large as budgeted it did result in a decrease in the memorandum account balance for the first time 

in three years. 

 

Graph 5 Memorandum account balance between 2010 and 2016 

 
 

Continued surplus budgets and incidents preventing progress on some of PMAC’s longer term 

projects resulted in PMAC industry members asking MPI to consider an increase in the number of 

FTE’s to ensure agreed work can be completed. MPI’s senior management agreed to the request 

in July 2016, approving an increase of 3 FTE’s for the Plant Exports area. It is hoped this will help 

in delivering the services needed by exporters  

 

 

2.4. Where funds were used    
2015/16 expenditure on key work areas is shown diagrammatically in Graph 6. Expenditure on 

phytosanitary activity dominates the annual spend representing 58% of the total budget.  

 

Graph 6 Breakdown of PMAC funds usage for 2015/16  

 
 

When viewed over time it can be seen that phytosanitary activity has been increasing while other 

areas have remained level or decreased. This has occurred primarily because the major projects 

that PMAC has invested in over the last three years have contributed to this area i.e. the 

certification review project, fruit fly preparedness project and initial work on an ICPR data base.  

Overtime it is possible that the outputs of the certification project and ICPR database will also 

contribute to the handling of food safety aspects.   The majority of the work in the fruit fly project 
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and the certification review project was completed in 2015/16 so it is possible in the future that we 

will see a change in the relative spend in each area.  

 

Graph 7 Cost recovered fund use between 2010/ 11 and 2015/ 16   

 
 
 
Specific projects undertaken in 2015/16 with funds in each area are listed below 
 
Phytosanitary  
 Fruit fly preparedness project prepared a protocol to allow the negotiation of pre-emptive 

agreements with key trading partners to support continued export of produce during a fruit fly 

incursion.  See http://www.pmac.co.nz/MPI_market_access_projects/fruit_fly 

 ICPR review project undertook a systematic review of the information in the ICPR’s to ensure 

accuracy of the information, a common template and consistent presentation and spelling in 

pest lists. This project is ongoing. 

 ICPR information business case preparation is providing a business case and costing for the 

development of a potential ICPR database  

 Certification review project- The project was designed to upgrade the standards and ensure 

that MPI, IVA and MAO understanding of the standards and expectations are aligned. See 

http://www.pmac.co.nz/MPI_market_access_projects/certification 

  

Food safety 
 Asia MRL project-is identifying India’s approach to MRL setting and to actively update 

previous work undertaken for key markets across Asia.  

 Food Assurance project has started investigating the development of potential solutions to 

areas of regulatory risk associated with food safety assurances.   
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Activity under five of these six goals is funded by cost recovered funds. The amount spent on each 

goal is presented in Graph 8. The sixth goal “influencing international standards” is regarded as a 

necessary input to delivery of PMAC’s strategy and some activity is undertaken within the Plant 

Exports and Market Access teams. As a consequence while it is funded as a public good activity by 

the Crown progress is reported to PMAC.  

 

One area that is potentially underrepresented in this graph is the effort put into communication.  

The funding recorded against the communication goal only includes work undertaken by MPI.  

However the secretariat also spends approximately 33% of their time on communication about 

PMAC and individual projects that PMAC funds are supporting. If the cost of the secretariat is 

included within the communication goal the total spend on communication would increase to $190 

K making it the third highest spend?  

 

Graph 8 Funds used to address Goals in 2015/163  

 
 

In mapping PMAC activity under each goal ePhyto4 maintenance has been identified as a separate 

spend. When this is excluded funds spent on: 

 phytosanitary and food safety activity is proportionally similar for the maximise, risks and 

optimise assurance system goals.   

 maximising exports and optimising assurance systems is approximately equal. 

 

                
 

Reporting activity undertaken against each of the PMAC’s goals has been in place for five years 

allowing some comparisons to be made (Graph 9).  Notable shifts in expenditure include: 

 A large increase in spend for the optimise assurance systems goal since 2013. This 

reflects the large investment made in the certification review project. This work was 

                                                 
3 Note these funds do not include management fees, overheads or funding for the secretariat  
4 The electronic system that supports the provision of phyto certs 
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essentially completed early in 2015/16 years and expenditure in this area should decrease 

beyond 2016. 

 A decrease in the amount spent on ePhyto management after 2013.  This coincides with 

the end of the ePhyto development. Current activity reflects routine upgrades, licences and 

day to day management. 

 Two other areas that have increased steadily over time are the proactively manage risks 

and mitigate unjustified market access requirements. This reflects the project work 

underway to reduce the risks associated with a fruit fly incursion and to develop food safety 

assurances for our food exporters.  

Graph 9 Allocation of funds to PMAC goals (not including ePhyto depreciation)  

 

2.6. Teams involved and key 2015/16 Achievements  

Within MPI activity to meet the PMAC endorsed workplan is largely spread over two directorates:  

the Market Access directorate within the Policy and Trade branch and the Plants, Food and the 

Environment directorate within the Regulation & Assurance branch  

 

The Market Access directorate is led by Tim Knox. This directorate deals with phytosanitary and 

food safety issues to support plant, animal and marine exports. Plant exports focused work in the 

Market Access Coordination team within this Directorate is cost recovered, either from industry or 

generic fees. This team is responsible for leading any response to significant trade issues, 

negotiating and driving market access requests and working closely with the Plant Imports and 

Exports teams to respond to sector specific issues raised by key markets.  

 

Individual Market Access team members take responsibility for a region rather than a product. 

Individual Counsellors deal with all primary products and so issues they are dealing with on a daily 

basis may range from diary through to truffles, queen bees through to kiwifruit.  While this allows 

Counsellors to develop one to one relationships with officials in their allocated markets it does 

mean they need to work closely with the Plant Exports team who provide technical advice on the 

plant product issues.  Market Access Counsellors must prioritize their time and potentially the 

number of access requests they deal with for each market.  

 

The Market Access team led two substantial pieces of work supported by cost recovered funds - 

the fruit fly preparedness project and development and completion of the first the market access 

prioritisation process.  
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In MPI’s Regulation & Assurance Branch the Plants, Food and Environment directorate is led by 

Peter Thomson. This directorate is responsible for the development and implementation of 

regulatory and non-regulatory interventions for the movement of all products.  Most work in the 

Plant Exports team within this directorate is cost recovered. This team primarily deals with activity 

that occurs in New Zealand to facilitate exports. They provide underpinning assistance to plant 

product exporters by maintaining the phytosanitary certification system, updating ICPR and MRL 

databases, providing technical input to develop market access requests and monitoring activity to 

pre-empt issues that could cause problems for exporters. This team is responsible for both 

phytosanitary and food safety issues. In 2015/16 the Plant Exports team led three projects -the 

Certification review project, development of food assurances and the scoping project for the ICPR 

database. 

 

A number of other teams in MPI provide expertise to support to Market Access and Plant Exports, 

e.g. PHEL (MPI plant laboratory), the risk and policy teams. 

 

Significant areas of work that both teams have been involved in over the last year include: 

 Zantedeschia to Australia. MPI has been negotiating with Australia to review its 

requirements for the importation of Zantedeschia tubers. Requirements have now been 

published by DAWR. 

 Apples to China Discussions are underway to remove Venturia inaequalis, apple scab and 

Eriosoma lanigerum, woolly apple aphid from the quarantine pest list for fresh apples from 

New Zealand to China. The Chinese have agreed to review technical information once it is 

received from New Zealand 

 Apples to China Following identification of Neofabraea alba on fruit in late 2013, officials 

agreed the measures to ensure the exclusion of Neofabraea alba. These have been 

successfully implemented and are being incorporated in a combined protocol.  

 
 Apples to Taiwan. - Work is underway to reduce the number of apple inspection audits 

conducted by Taiwan. 

  EU regulations. MPI is working with MFAT to determine the potential impact of updated 

EU regulations. 

 Kiwiberries to China. Negotiation with China has been underway to fast track a pest risk 

analysis for kiwiberries after China advised MPI that access for kiwiberries had been 

closed.   

 Avocados to China New Zealand. MPI hosted a visit to New Zealand of Chinese officials to 

look at the avocado industry’s systems. MPI received positive feedback from the Chinese 

delegation. Negotiations continue. 

 Brassica seed to China MPI has progressed an export framework with industry and have 

scoped an OAP that will allow the export to commence in the not too distant future.  

 Kiwifruit to China- After the detection of Neofabraea actinidiae in mid 2016 MPI 

negotiations reopened the market within 4 weeks by agreeing to increased testing and a 

revised inspection schedule. Discussions will continue with Chinese officials on the extent 
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to which this organism is a quarantine issue in China.  Earlier in the season MPI Officials 

also assisted in maintaining trade when plastic packaging was suspected of contaminating 

fruit.  

 Persimmons to China.  MPI completed access negotiations for access to China and is still 

working with industry to implement an Official Assurance Programme (OAP) for China. 

  The Gulf Cooperation Council and MPI have signed a MoU with the United Arab Emirates 

that recognises New Zealand’s sanitary and phytosanitary systems as equivalent to those 

of the UAE. Benefits of this include acceptance of New Zealand’s standard phytosanitary 

certificate in English and removal of phytosanitary or health certification from frozen 

vegetables.                             

 India MPI has worked throughout 2015 to try and clarify India’s food importing regulations. 

MPI also pushed the Indian Government to reopen a number of ports to New Zealand 

apples.  In the first 6 months of 2016 India issued revised food import regulations and 

notified them to the WTO TBT Committee and opened an additional 5 ports for the 

importation of apples.  

 
 Indonesia country equivalency. MPI submitted an application to Indonesia to renew New 

Zealand’s Food safety equivalency which allows preferential port access for New Zealand 

Products. Squash and avocadoes have been added to the list of products covered by this 

recognition. A response is required before the end of 2016.     

 Japan MPI is negotiating the addition of Pseudomonas syringae pv. actinidifoliae to the 

non-quarantine pest list. This is still a work in progress  

 Spain. Fruit consignments into Spain were stopped due to a changed understanding about 

the timing of inspection dates for certification. Discussions are ongoing.   

 USA and the Food safety modernisation Act. MPI is working to clarify requirements and 

establish to what extent New Zealand’s 2012 Food Safety Systems Recognition 

Arrangement with the USA can be used to give preferential access for New Zealand 

produce to the USA. 

 Apples to USA The USDA agreed to remove the apple leaf curling midge from the list of 

quarantine pests for California. 

 Persimmons to the USA The access request has been progressed to the rule making 

phase.  Comment period closes in October 2016. 

 Capsicums to the USA - Negotiations continue 

 Thailand MPI has completed negotiating the continued entry of a range of products into 

Thailand without the need for a full “new review “and pest risk analysis for this produce. 

This completes work that has been underway for the past three years.  

 Vietnam MPI is awaiting a response from Vietnam on the 23 PRA’s submitted to Vietnam in 

response to upgrading their approach to Biosecurity. 

 
 
                                             
 
Using a combination of Industry, Crown and Cost recovered funding the Plant Exports team 

assisted were involved in the following activities in 2015/16:  
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 Assisted the acceptance of 72 consignments that were stopped at the border of 18 

countries for a variety of reasons (some of which are covered in the list above). 

 Scanned SPS notifications and other sources for information to update ICPR's and MRL's  

o 42 ICPR's amended, reviewed and notified to Industry. 

o Updated the MRL database with new and revised MRLs for 642 pesticides 

in 42 countries. 

o Released 9 updates to the Country Freedom pest list. 

 Prepared a report for Industry on India’s approach to setting MRL levels.  

 Coordinated a submission on post-harvest sanitisers to Japan and prepared documents for 

the registration of several sanitisers in Taiwan. 

 Attended international meetings that contribute to thinking on Maximum residue levels – 

the Codex Committee on Pesticide Residues, the joint FAO/WHO meeting on pesticide 

residues, Asia Pacific Economic Cooperation Experts workshop and contributed to reports/ 

manuals that were produced by these groups.  

                                
 Ran the phytosanitary certification system and the ePhyto system that issues the 

phytosanitary certificates that accompany most produce/ seed consignments. This includes 

identifying necessary upgrades and working with the IT supplier to have them 

implemented. 

 Worked with JAS-ANZ5 and IVAs to ensure that the certification system is appropriately 

audited and running efficiently. 

 Worked with the IPPC ePhyto working group to promote the development of a common 

electronic hub that will facilitate the transfer of ePhyto information between countries to 

streamline imports and exports  

 Maintained a number of sector specific OAPs. Each OAP requires management of the 

industry/ market relationship, handling registrations, a review and upgrades of the OAP and 

potentially hosting market officials to review the programme. These OAPs are:  

- Apples to China, Apples to Taiwan, Apples to Japan, Apples to Australia, Bulbs to 

Japan, For Codling Moth Sensitive Markets, Cut Flowers to USA-Indoor, Cut 

Flowers to USA – Outdoor, Potato (PCN), Cherries to Japan, Cherries to Korea, 

Contingency for Truss tomatoes to Australia - (PSTVD), Asparagus to Japan, 

Kiwifruit budwood to the EU, Kiwifruit Plant material and pollen to Japan and 

Korea. 

 Guided the development of the Onion Smut export requirements to Australia  

 Worked with Squash industry to resolve issues associated with forestry insect hitchhikers 

on squash consignments. 

  Attended three industry conferences 

 Provide advice to public queries on requirements for exporting plant and plant products to 

various countries. 

 Led Codex electronic working group for kiwifruit and provided input into potatoes and the 

general layout Codex standards.  

                                                 
5 The Joint Accreditation System of Australia and New Zealand (JAS-ANZ) is an independent accreditation body that 
jointly audits the IVAs with MPI IVAs. 
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3. PMAC Expenditure and Cost recovery account July 2015- June 
2016    

 

  Budget 15/16 
EOY 

Actuals 
Variance from  

Budget 

Total Phyto Cert Fees  $1,329,595 $1,420,356 6% 

Total Expenditure $1,606,552 $1,462,459  9% 

Memorandum Account Nett offset -$276,957 -$42,103  85% 

Memorandum account  Jul opening Balance $844,996 $844,996   

Memorandum Account  Jun Closing Balance  $568,039 $802,893   

      

Expenditure-Phytosanitary       

Market Access, bilateral relationships, emerging issues and 
clear shipments delayed at the border $527,000 $344,586 35% 

Assurance systems $306,700 $427,772 -39% 

Stakeholder Management and Liaison $32,000 $32,586 -2% 

Management and Business Support  $27,000 $25,719 5% 

Total Phytosanitary  Activity  $892,700 $830,663 7% 

        

Total Ecert   $185,574 $201,387 -9% 

      

Expenditure -Food safety        

Market Access $275,000 $211,236 23% 

Assurance systems $50,000 $43,459 13% 

Stakeholder Management and Liaison $7,000 $1,348 81% 

Total  Food Safety Activity  $332,000 $256,043 23% 

        

Expenditure -PMAC office  $145,656 $143,742 1% 

        

Expenditure Overheads  $50,622 $30,624 40% 

        

Total Expenditure  $1,606,552 $1,462,459 9% 

        

Nett -$276,957 -$42,103  85% 
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4. PMAC  Incorporated  
 
  

 

The Plants Market Access Council Incorporated (PMAC Inc.) was established in 2002 as a legal entity to 

act as the peak body for the development and implementation of the strategy for New Zealand’s market 

access and export assurance programs for all plants and plant products. For more information on 

membership classes and detail of the individual members see http://www.pmac.co.nz/about-us/workplan-

budget-membership 

 

In 2015/16 the PMAC Inc. membership fees were   

 ordinary members (i.e. industry representatives)  $1500 + GST p.a 

 Special (i.e. MPI and MFAT representatives) no fees, 

 Service and IVA Members (i.e. from organisations that provide a range of export services to the 

horticultural and seed industries) $500 + GST p.a.  

 
As with the cost recovered funds between 2010 and 2014 PMAC Inc.’s surplus had increased to levels 

that were regarded as unnecessary (Graph 10). To reduce this surplus PMAC Inc. membership fees were 

reduced in 2014 and 2015 and two student summer internships were funded over the 2015/ 16 summer. 

 

This has had the effect of reducing the year end surplus to a more acceptable level.   

 

Graph 10 Income and equity at year end  

 
 
PMAC Inc. has agreed that future budgets will be set with the express purpose of carrying forward 60% 

of the annual budget  
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5. Plants Market Access Council Incorporated Accounts                       
. 

    Compilation Report for the Year Ended 30th June 2016  
    

    Scope 

On the basis of information you provided we have compiled, in accordance with Service 
Engagement Standard No. 2: Compilation of Financial Information, the financial statements of 
Plants Market Access Council Incorporated for the period ended 30 June 2016. As described 
in Note 1 to the financial statements, these financial statements are a special purpose report, 
for internal management and taxation purposes only. 

    Responsibilities 

You are solely responsible for the information contained in the financial statements and have  
determined that the accounting policies used are appropriate to meet your needs and for the 
purpose that the financial statements were prepared. The financial statements were prepared 
exclusively for your benefit. Neither I nor any of our employees accept any liability of any kind 
whatsoever, including liability by reason of negligence, to either yourself or any other person 
for losses incurred as a result of placing reliance on the compiled financial information. 

    No Audit or Review Engagement Undertaken 

Our procedures use accounting expertise to undertake the compilation of the financial 
statements from information you provided. Our procedures do not include verification or 
validation procedures. No audit or review engagement has been performed and accordingly 
no assurance is expressed. 

    Departure from Reporting Framework 

The accounting policies adopted are not in conformity with generally accepted accounting 
practice.  
Accordingly the financial statements should only be relied on for the expressly stated 
purpose. 

    Disclaimer 

As mentioned earlier in our report, we have compiled the financial information based on 
information provided to us which has not been subject to an audit or review engagement. 
Accordingly, neither we, nor any of our employees accept any responsibility for the reliability, 
accuracy or completeness of the compiled financial information nor do we accept any liability 
of any kind whatsoever, including liability by reason of negligence, to any person for losses 
incurred as a result of placing reliance on the compiled financial information. 
 

 
    Parbhu Gallagher Parag Limited 
    Chartered Accountants 
    111 Customhouse Quay 
    Wellington  19 October 2016 

   Plants Market Access Council Incorporated  
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    Directory As at 30th June 2016 
     

    Society Number    9089582 

    Accountants    Parbhu Gallagher Parag Limited 
    Level 3, CSC Building 
    111 Customhouse Quay 
    Wellington 

    Bankers    Westpac New Zealand Limited 

    Executive Council 
 

Russell Ballard     Chairperson            Independent 
Andy Warren    Vice Chairperson    NZ Flowers Growers Exporters 

Assn 
Thomas Chin                     NZ Grain & Seed Trade Association 
Gary Jones                         Pipfruit New Zealand 
Paul Turner                         Nursery and Garden Industry New Zealand 
Simon Hegarty                     NZ Horticulture Export Authority 
Gisele Irvine                     Vegetable Growers 
Richard Palmer                     Horticulture New Zealand 
Catherine Richardson           Zespri International Limited 
Jen Scoular                        NZ Avocado Industry Council 
Tony Ponder                     Horticulture Exporters Council 
Michael Ahern                     Onions New Zealand 
Peter Thomson                     Ministry for Primary Industries 
Tim Knox                         Ministry for Primary Industries 
Richard Ivess                     Ministry for Foreign Affairs and Trade 
Helen Gear          Executive Officer     

 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial statements. 
These financial statements have not been subject to audit or review, and should be read in 

conjunction with  
the attached Compilation Report. 
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Plants Market Access Council Incorporated  
    
 Statement of Financial Performance For the Year ended 30th June 
2016 
     

   

         2016      2015 
          $  $ 
 
     REVENUE      
 
    Membership Fees        18,500     18,000 
    Interest Received       259     483 
    Total Income        18,759     18,483 
    Total Income        18,759     18,483 

    Less Expenses 
    Bank Charges         101      131 
    Executive Council Expenses      22,444     13,325 
    Internship         4,294     - 
    Legal Expenses        250      - 
    Annual General Meeting Expenses     2,145     1,459 
    Printing, Stamps & Stationery      1,581     1,615 
    Website Hosting & Support      1,050     2,423 
    Total Expenses        31,865     18,953 
    Net Deficit Before Depreciation      (13,106)     (470) 

    Less Depreciation 
    Depreciation as per Schedule      564      1,087 
    SURPLUS/(DEFICIT) BEFORE TAX  (13,670)     (1,557) 

    Less Taxation Provision       27      51 
     
    OPERATING SURPLUS/(DEFICIT) AFTER TAX     

(13,697)     (1,608) 

    NET SURPLUS/(DEFICIT)      ($13,697)     ($1,608) 
 
 
 
 
 
 

The accompanying notes form part of these financial statements. 
These financial statements have not been subject to audit or review, and should be read in 

conjunction with the attached Compilation Report. 
 

      



PMAC annual report 2015/16                                                                                               Page 21 

Plants Market Access Council Incorporated  
     
Statement of Movements in Equity For the Year ended 30th June 2016 
     
 

          2016      2015 
          $  $ 
    EQUITY AT START OF PERIOD      38,284     39,891 

    SURPLUS & REVALUATIONS 
    Net Deficit for the Period       (13,697)     (1,608) 
 
    Total recognised revenues & expenses     (13,697)     (1,608) 

    OTHER MOVEMENTS 
    EQUITY AT END OF PERIOD      $24,587     $38,284 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NOTE: This Statement is to be read in conjunction with the Notes to the Financial Statements, and 
the accompanying Statement of Disclaimer. 
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Plants Market Access Council Incorporated  
     
Statement of Financial Position As at 30th June 2016 
     
            2016      2015 
           $  $ 
    CURRENT ASSETS 

    Westpac Bank - Cheque Account       12,915     22,040 

    Westpac Bank - Online Saver       15,758     15,544 

    GST Refund Due         2,352     - 

    Taxation          19      34 

    Total Current Assets        31,043     37,618 

    NON-CURRENT ASSETS 

    Fixed Assets as per Schedule       612      1,176 

    TOTAL ASSETS         31,656     38,794 

    CURRENT LIABILITIES 

    GST Due for payment        -      510 

    Accounts Payable         7,069     - 

    Total Current Liabilities        7,069     510 

    TOTAL LIABILITIES        7,069     510 

    NET ASSETS         $24,587     $38,284 

     

Represented by; 

    ACCUMULATED FUNDS 

 

    Retained Earnings         24,587     38,284 

    TOTAL ACCUMULATED FUNDS       $24,587     $38,284 

 
The Financial Statements have not been audited. The accompanying notes form part of these 
Financial Statements and should be read in conjunction with the reports contained herein. 
For and on behalf of the Board ; 

 

 

 

 

Chairperson __________________________  Executive Officer______________________ 
 
 

 
 
Date 

 

 

The accompanying notes form part of these financial statements. These financial statements have not been subject 
to audit or review, and should be read in conjunction with the attached Compilation Report 
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    Plants Market Access Council Incorporated     
   
  Schedule of Fixed Assets and Depreciation 
    For the Year ended 30th June 2016 
     
 

        Book        Gain/Loss        Accum    Book 
       Cost     Value     Additions      on     Capital    ---- D e p r e c i a t i o n ----     Deprec    Value 
    Asset      Price    01/07/2015  Disposals     Disposal Profit     Mth    Rate     $    30/06/2016  30/06/2016 
 

    COMPUTER EQUIPMENT 
    Website Development     16,507     8        12 48.0%    DV     4     16,503  4 
    Website Development     5,390     4        12 48.0%    DV     2     5,388  2 
    Website Development     2,695         12 60.0%    DV    0     2,695  0 
    Website Development     7,592     811        12 48.0%    DV    389     7,170   422 
    Website Development     1,918     353        12 48.0%    DV     169     1,734   184 

       34,102    1,176          564     33,490     612 
 

    TOTAL      34,102    1,176          564     33,490    612 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial statements. 
These financial statements have not been subject to audit or review, and should be read in conjunction with the  

attached Compilation Report. 
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Plants Market Access Council Incorporated   

Notes to the Financial Statements For the Year ended 30th June 2016 
     

    1.    STATEMENT OF ACCOUNTING POLICIES 
The financial statements presented here are for the entity Plants Market Access Council 
Incorporated, an Incorporated Society registered under the Incorporated Societies Act 
1908.Plants Market Access Council Incorporated is a reporting entity under the Financial 
Reporting Act 1993. These Financial Statements have been prepared in accordance with the 
Financial Reporting Act 1993. 
The accounting principles recognised as appropriate for the measurement and reporting of 
earnings and financial position on an historical cost basis have been used, with the exception of 
certain items for which specific accounting policies have been identified. 

    (a)    Changes in Accounting Policies 
There have been no changes in accounting policies. All policies have been applied on bases 
consistent with those used in previous years. 

    (b)    Differential Reporting 
Plants Market Access Council Incorporated is a qualifying entity in that it qualifies for Differential  
Reporting as it is not publicly accountable and is not defined as large for financial reporting  
purposes. All available differential reporting exemptions have been applied. 

    (c)    Fixed Assets & Depreciation 
    The entity has the following classes of Fixed Assets; 
     Website Development    48-60%    DV 

     All Fixed Assets is stated at cost less depreciation. Depreciation has been calculated in accordance with 
rates permitted under the Income Tax Act 2007. 

    (d)    Goods & Services Tax 
These financial statements have been prepared on a GST exclusive basis, except for 
receivables and payables which are stated inclusive of GST. 

    (e)    Income Tax 
Income Tax expense charged to the Statement of Financial Performance recognises the current 
obligations and all amounts arising from differences between the accounting results and 
assessable income for the period, calculated using the liability method. 

    2.    AUDIT 
          These financial statements have not been audited. 

    3.    CONTINGENT LIABILITIES 
At balance date there are no known contingent liabilities (2015:$0). Plants Market Access 
Council Incorporated has not granted any securities in respect of liabilities payable by any other 
party whatsoever. 

    4.    RELATED PARTIES 
     There were no related party transactions during the year under review. 

    5.    SECURITIES AND GUARANTEES 
There was no overdraft as at balance date nor was any facility arranged 
 
The accompanying notes form part of these financial statements. These financial statements have not been subject to audit or review, 

and should be read in conjunction with the attached Compilation Report. 
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    Plants Market Access Council Incorporated  
    
 Notes to the Financial Statements For the Year ended 30th June 2016 
     
 
 

6.   TAXATION     

2016      2015 
            $   $ 
    Interest Received                                                      (259)          (483) 
    Taxation thereon at 10.5%        27      51 
    Resident Withholding Tax Paid        45      85 
    Total tax to be refunded         (18)      (34) 
 
 
    7.    ACCUMULATED FUNDS 
    (a)    Accumulated Funds        2016      2015 
            $      $ 
    Accumulated Funds opening balance                                  38,284        39,891 
    Net Surplus after tax        (13,697)     (1,608) 
    Accumulated Funds closing balance       24,587     38,284 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial statements. 
These financial statements have not been subject to audit or review, and should be read in conjunction 

with the attached Compilation Report 


